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Notes for | How to prepare students for inquiry-based learning (UNESCO recommendations):
the 1. Set a challenge for students
teacher: 2. Encourage active student investigations
3. Make generalizations
4. Reflect
Activities | Hour 1: Introduction to Financial Institutions
performed
by 1.1. Warm-up Activity (10 minutes)
students: | Begin with a brief discussion on what students already know about financial institutions.
Ask students to name any financial institutions they are familiar with (e.g., banks, credit
Use steps to unions).
describe all
activities, put , ) ,
them in the 1.2. Lecture and Discussion (20 minutes)
order they Define and explain the main types of financial institutions:
appear in the Banks
guidance and ) .
estimated time | Credit Unions
(e.g. 20) Insurance Companies

Investment Firms
Mortgage Companies
Use real-world examples and visuals to illustrate each type.

1.3. Group Activity (20 minutes)

Divide students into small groups.

Each group creates a poster showcasing one type of financial institution, including its
services and examples.

Groups present their posters to the class.

1.4. Q&A Session (10 minutes)
Answer any questions from students about financial institutions.

Hour 2: Regulation of Financial Service Providers

2.1. Lecture and Discussion (20 minutes)

Explain the concept of requlation and why it is important.

Discuss regulatory bodies (e.g., SEC, FDIC, FINRA) and their roles.

Highlight the difference between requlated and unregulated financial products.

2.2. Case Study Analysis (20 minutes)
Provide students with case studies of requlated and unregulated financial products.
Case Study 1: Regulated Financial Product - Savings Account
Background
Jane, a high school teacher, wants to save money for her daughter’s college
education. She decides to open a savings  account at a well-known national
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Product Details

Type: Savings Account

Institution: National Bank (FDIC-insured)

Interest Rate: 1.5% per annum

Deposit Insurance: Up to $250,000 by the FDIC

Accessibility: Online and branch access

Minimum Balance: $500

Fees: No monthly fees with a minimum balance, $5 monthly fee otherwise

Regulatory Oversight

The savings account is regulated by the Federal Deposit Insurance Corporation
(FDIC).

The bank is subject to strict regulations to ensure the safety and soundness of
depositor funds.

Regular audits and reporting are required by federal regulators.

Benefits

Security: Deposits are insured up to $250,000.

Stability: Guaranteed interest rate with low risk.

Liquidity: Easy access to funds through ATMs, online banking, and branches.

Risks
Low Returns: The interest rate may not keep up with inflation.
Fees: Potential fees if the minimum balance is not maintained.

Analysis Questions

Why is it important that the savings account is FDIC-insured?

What are the benefits of having regulatory oversight for this financial
product?

How does the stability of a savings account compare to other investment
options?
Have students work in pairs to identify key differences and potential risks.

2.3. Class Discussion (20 minutes)
Discuss findings from the case studies.
Emphasize the importance of regulation in protecting consumers.

Hour 3: Risks of Unregulated and lllegal Financial Products

3.1. Lecture and Discussion (20 minutes)

Define unregulated financial products and services.

Explain the potential risks and consequences of engaging with unregulated or illegal
financial providers.

3.2. Interactive Activity (20 minutes)
Use an online quiz or game to help students identify signs of unregulated or illegal
financial products.
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Instructions

Answer the following questions to test your ability to identify signs of unregulated or
illegal financial products. Each question will present  a scenario or a statement about a
financial product. Choose the option that best identifies whether the product is regulated,
unregulated, or potentially illegal.

Quiz Questions

Question 1:

You receive an email from an unknown sender offering an investment opportunity that
promises a guaranteed 20% return per month  with no risk. The email asks for your
personal information and immediate investment to secure the deal. What should you do?

a) Invest immediately to take advantage of the high returns.
b) Research the investment opportunity and look for regulatory information.
c) Report the email as spam and avoid any further contact.

Correct Answer: ¢) Report the email as spam and avoid any further contact.

Explanation: This email is likely a scam. Legitimate investments do not promise
guaranteed high returns with no risk, and requesting personal information via email is a
red flag.

Question 2:

A friend tells you about a new cryptocurrency that has no whitepaper, no clear team
behind it, and no information on regulatory oversight. It's only being promoted on social
media by influencers. Should you invest?

a) Yes, because cryptocurrencies are always a good investment.
b) No, because the lack of transparency and regulatory oversight is suspicious.
c) Yes, but only a small amount to see how it performs.

Correct Answer: b) No because the lack of transparency and regulatory oversight is
suspicious.

Explanation: Investing in a cryptocurrency without clear information and regulatory
oversight is risky and could be a scam.

Question 3:

A financial advisor from a well-known, FDIC-insured bank suggests you open a
savings account with a fixed interest rate and insured deposits up to $250,000. What
should you do?

a) Decline the offer because it's too safe and boring.
b) Consider the offer as it is a regulated and secure financial product.
c) Ask if they have any high-risk, high-reward options instead.
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Correct Answer: b) Consider the offer as it is a regulated and secure financial
product.

Explanation: Savings accounts from FDIC-insured banks are regulated and provide
security and stability for your money.

Question 4:

You find an online investment platform offering extremely high returns with minimal
information about the company, no clear contact details, and a requirement to recruit new
investors to earn more. What should you do?

a) Invest immediately to take advantage of the high returns.
b) Ignore the platform as it exhibits signs of a potential Ponzi scheme.
c) Contact the company for more information before making a decision.

Correct Answer: b) Ignore the platform as it exhibits signs of a potential Ponzi
scheme.

Explanation: High returns, lack of transparency, and a recruitment requirement are
common signs of a Ponzi scheme.

Question 5:

An advertisement on social media claims you can double your money in a week by
investing in their new, unregulated financial product. The ad does not provide any
information about the company’s regulatory status. What should you do?

a) Invest a small amount to test the waters.
b) Report the advertisement and avoid investing.
c) Share the opportunity with friends to benefit from the returns together.

Correct Answer: b) Report the advertisement and avoid investing.

Explanation: Offers that promise quick, high returns without regulatory information
are often scams. It's best to report and avoid them.

Summary of Scores

5 Correct Answers: Excellent! You can effectively identify signs of unregulated or
illegal financial products.

3-4 Correct Answers: Good job! You have a strong understanding but should stay
vigilant.

1-2 Correct Answers: Fair. Review the signs of unregulated and illegal products to
improve your awareness.

0 Correct Answers: Needs improvement. Study the characteristics of regulated
versus unregulated financial products to protect yourself from potential scams.

Game: "Spot the Scam"
Objective: Identify unregulated or illegal financial products through a series of
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scenarios.
Instructions:

Split the class into small groups.

Each group is given a set of scenario cards. Each card describes a financial product
or opportunity.

Groups must decide if the scenario represents a regulated, unregulated, or
potentially illegal product.

Groups present their decisions and reasoning to the class.

The teacher provides feedback and the correct answers after each presentation.

Example Scenario Cards:

Card 1: A bank savings account with FDIC insurance and a fixed interest rate.

Card 2: An email investment opportunity promising 30% returns per month with no
regulatory information.

Card 3: A cryptocurrency with no whitepaper, no clear team, and only promoted on
social media.

Card 4: A mutual fund offered by a well-known investment firm regulated by the SEC.

Card 5: An online lending platform with no clear contact details or regulatory
oversight, promising instant loans at low interest rates.

This quiz and game will help students learn to identify signs of unregulated or illegal
financial products through interactive and practical examples.

3.3. Real-life Examples (20 minutes)
Present real-life examples of scams and fraudulent schemes

1. The Fake Charity Scam

Overview:

Scammers pretend to be from a charity organization, often after a natural disaster or
during the holiday season, asking for donations to help people in need.

How It Worked:

Contact: The scammer contacts people through phone calls, emails, or social media.

Urgent Request: They use emotional stories to create a sense of urgency.

Payment: They ask for donations through wire transfers, gift cards, or untraceable
payment methods.

Signs of Fraud:
Unsolicited contact asking for donations.

High-pressure tactics to donate immediately.
Requests for unusual payment methods like gift cards.
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Impact:

People lose money thinking they are helping a good cause, but the money goes to
the scammer instead.

2. The Online Shopping Scam

Overview:

Scammers set up fake online stores or listings for items at very low prices to attract
buyers, but the items are never delivered.

How It Worked:

Attractive Deals: Scammers create websites or social media ads with incredibly low
prices for popular items.

Payment: They ask for payment upfront, often through untraceable methods.

No Delivery: Once payment is made, the items are never delivered, and the scammer
disappears.

Signs of Fraud:

Prices that are too good to be true.

No clear contact information or return policy.

Pressure to pay quickly, often through untraceable methods.

Impact:

Victims lose money and do not receive the items they paid for. Their personal and
financial information could also be at risk.

3. The Lottery or Prize Scam

Overview:

Scammers tell victims they have won a lottery or prize but need to pay fees or taxes
upfront to claim it.

How It Worked:

Notification: The victim receives a message claiming they’ve won a large sum of
money or a valuable prize.

Fees: They are asked to pay fees or taxes before they can receive the prize.

No Prize: After paying, they find out there was no prize, and the scammer
disappears.

Signs of Fraud:
Winning a contest you never entered.

Requests for upfront payments to claim a prize.
High-pressure tactics to pay quickly.
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Impact:
Victims lose the money they pay in fees and taxes and receive no prize.

4. The Phishing Scam

Overview:

Scammers send fake emails or messages pretending to be from a trusted company
to steal personal information.

How It Worked:

Fake Emails: The victim receives an email or message that looks like it's from a
trusted source, like a bank or social media site.

Urgent Action: The message asks the victim to click a link and enter personal
information, like a password or credit card number.

Information Theft: The information is stolen and used for fraudulent purposes.

Signs of Fraud:

Unsolicited messages asking for personal information.
Poor grammar and spelling mistakes in the message.
Suspicious links that don’t match the official website’s URL.

Impact:

Victims’ personal information is stolen, which can lead to identity theft and financial
loss.

5. The Fake Job Offer Scam
Overview:
Scammers offer fake jobs to steal personal information or get money from the victim.

How It Worked:

Job Offer: The victim receives an unsolicited job offer with high pay and few
requirements.

Upfront Payment: They are asked to pay for training materials, background checks,
or other fees.

No Job: After paying, they find out there is no job, and the scammer disappears.

Signs of Fraud:

Unsolicited job offers for jobs you didn’t apply for.
Requests for upfront payments for various fees.
High pay for very little work.

Impact:
Victims lose money and may also provide personal information that can be used for
identity theft.
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Conclusion

By learning about these real-life scams, students can become more aware of the
warning signs and protect themselves from falling victim to fraud. Always be skeptical of
deals that seem too good to be true, unsolicited offers, and requests for personal
information or money.

Discuss how to protect oneself from such schemes.

3.4. Q&A Session (10 minutes)
Answer any questions students have about unregulated and illegal financial products.

Hour 4: Comparing Financial Products and Services

4.1. Lecture and Discussion (20 minutes)

Explain the importance of comparing financial products and services.

Introduce tools and resources for comparison (e.g., comparison websites, financial
advisors).

4.2. Hands-on Activity (20 minutes)
Provide students with sample financial products (e.g., savings accounts, loans, insurance
policies).

1. Savings Accounts:

Basic Concept: A savings account is a bank account where you can store
money and earn interest.

Benefits: Safe place to keep money, earns interest over time, helps in saving
for future goals.

Example: Open a savings account at a local bank with a parent or guardian's
help, and deposit a portion of your allowance or earnings.

2. Checking Accounts:

Basic Concept: A checking account is used for daily transactions like
depositing money, withdrawing cash, writing checks, and using a debit card.

Benefits: Easy access to money, track spending, avoid carrying large
amounts of cash.

Example: Use a checking account to manage a budget for monthly expenses,
like school supplies or social activities.

3. Debit Cards:

Basic Concept: A debit card is linked to your checking account and can be
used to make purchases or withdraw cash from an ATM.

Benefits: Convenient, safer than carrying cash, helps in managing spending.

Example: Use a debit card to buy lunch at school or to purchase items
online.
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4. Budgeting:

Basic Concept: Budgeting involves planning how to spend your money each
month based on your income and expenses.

Benefits: Helps in managing money, avoiding overspending, saving for
future needs.

Example: Create a simple budget to track your weekly allowance and plan
how much to save and how much to spend on fun activities.

5. Credit Cards:

Basic Concept: A credit card allows you to borrow money up to a certain
limit to make purchases, which you then pay back with interest if not paid off
monthly.

Benefits: Can build credit history, useful in emergencies.

Risks: Can lead to debt if not used responsibly, interest charges.

Example: Understand how credit cards work and the importance of paying
off the balance each month to avoid interest.

6. Investment Accounts:

Basic Concept: Investment accounts allow you to invest money in stocks,
bonds, mutual funds, or other assets to grow your wealth over time.

Benefits: Potential for higher returns than savings accounts, helps in
learning about financial markets.

Risks: Investments can lose value, not insured by the government.

Example: Open a custodial investment account with the help of a parent and
invest a small amount in a diversified mutual fund to learn about investing.

7. Financial Apps:

Basic Concept: Financial apps can help you manage your money, track
spending, set savings goals, and even learn about investing.

Benefits: Easy to use, accessible on smartphones, often free or low-cost.

Example: Use apps like Mint or YNAB (You Need A Budget) to track your
expenses and create a budget.

8. Part-Time Jobs and Earnings:

Basic Concept: Earning money through part-time jobs or freelance work
helps you understand the value of money and work.

Benefits: Provides income, teaches responsibility, and helps in learning
money management.

Example: Take up a part-time job like babysitting, tutoring, or working at a
local store, and use the earnings to practice budgeting and saving.
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9. Student Loans:

Basic Concept: Student loans are borrowed money to pay for education,
which you need to pay back with interest after finishing school.

Benefits: Enables access to higher education, can lead to better job
opportunities.

Risks: Long-term debt, interest accumulation.

Example: Learn about the types of student loans available, the terms of
repayment, and the importance of borrowing only what is necessary.

10. Scholarships and Grants:

Basic Concept: Scholarships and grants are financial aid that do not need to
be repaid and are often based on academic achievement, talents, or financial
need.

Benefits: Reduces the need for student loans, helps in affording education.

Example: Research and apply for scholarships and grants offered by
schools, organizations, and government programs.

These concepts and products can help K10 students start understanding and
managing their finances, setting the foundation for financial literacy and
responsible money management in the future.

Have students use comparison charts to evaluate and compare the products. (see
Appendix 1)

4.3. Group Presentation (20 minutes)
Groups present their findings on the best financial products based on their comparisons.
Discuss the rationale behind their choices.

4.4. Wrap-up and Review (20 minutes)

Summarize key points from the lesson.

Conduct a brief quiz to reinforce learning. (See appendix 2)

Assign a homework task: Students must choose one financial product they learned about
and write a short essay on its benefits and drawbacks, including the importance of
comparing it with other products.

Assessme

nt
Tick one

Formative
Summative
X

Self

Peer X
Other

(specify)

Peer-assesment focusing on group research-cases and presentations given

Summative dimensions to address quantitative questions and basic recognition of
numeric aspects
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Below are comparison charts for evaluating and comparing the financial products
mentioned. These charts include key features, benefits, and potential drawbacks to
help students understand and compare each product.

1. Savings Accounts vs. Checking Accounts

| Feature H Savings Accounts H Checking Accounts
|Purpose HSave money and earn interest HDain transactions
|Interest HYes, usually higher than checking HMinimaI or no interest

|Access to Funds

|Limited withdrawals

HEasy access via checks/debit ca

rd

|Minimum Balance

HOften required

HSometimes required

|Fees HMay have maintenance fees HPossibIe monthly fees
|ATM Access HYes HYes
|Overdraft Protection HNot typically HOften available

|Idea| For HSaving for goals, emergency fund HEveryday expenses
2. Debit Cards vs. Credit Cards
| Feature H Debit Cards H Credit Cards

|Source of Funds

HLinked to checking account

HBorrowed money, credit limit

|Interest

HNone

HCharged if balance isn't paid off

|Spending Limit

HLimited to account balance

HPre—set credit limit

[Building Credit

HNo

HYes, if used responsibly

|Fees

HPossibIe ATM fees

HPossibIe annual fees, interest fees

|Payment Due

Hlmmediate deduction from account

HMontth billing cycle

|Idea| For

HManaging spending, avoiding debt

HBuiIding credit, larger purchases
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| Feature | Manual Budgeting (e.g., Excel)

H Budgeting Apps (e.g., Mint, YNAB)

|Ease of Use |Requires setup and updates

HUser—friendIy, automated tracking

|Cost |Free

HFree or subscription-based

|Customization |High, tailored to individual needs

HHigh, with various features

|Accessibi|ity |Limited to the device

HAccessibIe on multiple devices

|Learning Curve |Steeper, requires knowledge of Excel

HLower, guided tutorials

|Features |Basic tracking, customizable HAdvanced tracking, alerts, goals ”

|Idea| For |Detai|ed custom budgets HConvenient, automated management ”
4. Investment Accounts

| Feature | Savings Account H Investment Account ”

|Risk |Low, funds insured by the FDIC HHigher, subject to market fluctuations ”

|Return |Low, fixed interest HPotentiaIIy higher, variable returns ”

|Access to Funds |Easy access, limited transactions

HAccess may take days, possible penalties

|Minimum Balance |Low or none

HMay require higher initial investment

|Fees |Low or no fees HPossibIe management fees ”
|Idea| For |Short—term savings, emergency fund HLong—term growth, retirement savings ”
5. Part-Time Jobs vs. Student Loans vs. Scholarships/Grants
| Feature H Part-Time Jobs H Student Loans H Scholarships/Grants ”
|Repayment HNot applicable HYes, with interest HNO ”
|Financia| Aid HNo HYes, borrowed funds HYes, gift aid ”
Work
Requirement Yes No No
|Income Hlmmediate earnings HDeferred until post-graduation HNot applicable ”
|Debt HNone HCan accumulate significant debt HNone ”
Gaining work experience, Funding higher education, if Reducing education
Ideal For income necessary costs

These comparison charts can help K10 students evaluate different financial products
and make informed decisions based on their needs and financial goals.
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APPENDIX 2.

Comprehensive Financial Literacy Quiz

Instructions:

Read each question carefully and choose the best answer. This quiz covers various financial
products, scams, and best practices for financial safety.

Question 1:

What is the primary purpose of a savings account?
e A) For daily transactions and purchases
e B) To save money and earn interest
e C) Toinvest in stocks and bonds

Correct Answer: B) To save money and earn interest.

Question 2:

Which of the following is a key feature of a debit card?
e A) It allows you to borrow money up to a credit limit.
o B) Itis linked directly to your checking account.
e C) It helps build your credit score if used responsibly.

Correct Answer: B) It is linked directly to your checking account.

Question 3:
What should you do if you receive an email from your bank asking you to click a link and
verify your account details?

e A) Click the link and enter your information.

o B) Ignore the email and report it as spam.
o C) Forward the email to friends for advice.

Correct Answer: B) Ignore the email and report it as spam.

Question 4:
You find an online store selling high-end gadgets at very low prices, but the website has no
contact information or reviews. What should you do?

e A) Buy the gadgets immediately to take advantage of the low prices.

« B) Look for customer reviews and contact information before purchasing.
e () Share the website with friends to help them save money.
Correct Answer: B) Look for customer reviews and contact information before purchasing.
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Question 5:

An investment opportunity guarantees a 50% return in one month and asks for your money
upfront. What should you consider?
e A) This is a safe and legitimate investment.

« B) This could be a high-risk or fraudulent investment.
e C) This is an opportunity you should not miss.

Correct Answer: B) This could be a high-risk or fraudulent investment.

Question 6:
A friend invites you to a meeting where you learn that you can earn money by recruiting
others to sell products. This is most likely a:

e A) Traditional business opportunity

e B) Pyramid scheme
e C) Legitimate job offer
Correct Answer: B) Pyramid scheme.

Question 7:
Which of the following should raise a red flag when considering an online job offer?
e A) The job requires minimal effort for high pay.

e B) The job provides detailed descriptions and contact information.
e C) The job offers training after hiring.

Correct Answer: A) The job requires minimal effort for high pay.

Question 8:
If someone calls you claiming to be from your bank and asks for your account number and
password, what should you do?

e A) Provide the information to resolve any issues quickly.

« B) Hang up and call your bank using the official number on your statement.
e C) Ask them to call back later.

Correct Answer: B) Hang up and call your bank using the official number on your statement.

Question 9:
What is one way to verify that an investment company is legitimate?
e A) Check if it promises high returns in a short period.
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o B) Ensure it is registered with a government financial authority.

e C) Trust the testimonials on their website.

Correct Answer: B) Ensure it is registered with a government financial authority.

Question 10:
Why is it important to use secure websites (https) when entering payment information online?
e A) They load faster than non-secure websites.

e B) They help protect your information from being stolen.
e C) They offer discounts on purchases.

Correct Answer: B) They help protect your information from being stolen.

Bonus Round
Question 11:
What is a key sign that an email might be a phishing attempt?
e A) It addresses you by name and comes from a known sender.

« B) It contains urgent language and asks for personal information.
e C) It has proper grammar and spelling.

Correct Answer: B) It contains urgent language and asks for personal information.

Question 12:
Which is a benefit of using budgeting apps?
e A) They automatically save money for you.

e B) They help you track spending and manage your budget.
o C) They guarantee to improve your credit score.

Correct Answer: B) They help you track spending and manage your budget.

This quiz can be administered online through platforms like Kahoot, Quizizz, or Google
Forms, making it interactive and engaging for students. It covers various aspects of financial
literacy, reinforcing the importance of recognizing legitimate financial products, avoiding
scams, and practicing safe financial behaviors.
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